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2. MEHEREEMPLATETEEZRERZSTEERDN - HEREQATIREHFTRK -
W T BB A E A E AT SRS (Stock Research Summary) - 8F 2D —REU L - Hp - fR—
REZE - M5 ATIRSE - TESMEIHATIH ESG BEEH (ESG Summary)

2021 & /28) ESG Summary update £l

CATHAY FINANCIAL HOLDING CO REXEA 2882 TWD 60.00|

Update Scores for the company ‘

Activities ‘

[Analyst Grace Yao Date 20211116
Cathay Financial Holding Co., Ltd. is a holding company. Through its subsidiaries, the Company provides traditional life, health care, and | Stock price based on Cmoney -20211116
> accident insurances, as well as banking, security underwriting, and brokerage services. MSCI Sector Insurance Mkt Cap TWD 882,150 mil
-l Sector (E/F/O) F usD 28,630 mil
@© 52 Week High 61.00 WD MSCI FExJ wt %
e 52 Week Low 39.90 WD Avg 5D /o WD 1,113 mil
E Profitabilit Valuation Financin
= Frofitability Financing
7)) Year end Sales Net Profit EPS NI grth DPS BVPS PER PEG Yield  DivCover P/B End date 2021Q3  (YYYYQuarter)
(8'000'000) WD WD WD % WD WD x % x x
E=l 2015 495,398 51,467 3.95 150 36.87 15.19 2.50 263 1.63 | |Debt/Equity 1208.44 % ROE (ann.) 18.39 %
8 2019 579,779 62,757 476 21.94 2.00 52.49 1261 057 333 238 114/ |Current Ratio 774128 % ROA (ann.) 147 %
® 2020 647,234 74,579 5.41 18.84 2.50 60.74 11.09 0.59 417 216 0.99 | |Interest Cover 0x
[ON 20216 651,505 85,862 11.65 15.13 3.00 69.89 5.15 034 5.00 3.88 0.86 | |AR Days 9da
7N |20226 646,360 55,925 7.60 - 34.87 2.50 74.49 7.89 - 0.23 417 3.04 0.81
S:" Investment Thesis nmental, Social & Corporate Governance (ESG) i
1. FHC's net profit fell 2.2% YoY in 3Q21 but grew 88% YoY in January-October period. EPS reached NT$9.39 in 1Q-3Q21. Disclosure of ESG issues YES ESG score above average
~ Cathay FHC published its 2020 CS Report, disclosed sustainabilty measures based on 3 focused areas in climate, health, and
[ |2. 3Q21 life insurance earnings were down. While net profit soared 180% YoY in 1H21, boosted by higher capital gains on a robust capital fflarket, | |8mPow erment. Cathay FHC has aligned with the framew orks through the 3 major operations — insurance, banking, and asset
o o " o " P - PR N management. Firstin the Taiwan indusitry to correspond sustainabilty performance to the Sustainable Development Goals
§=H |Cathay FHC saw net profit fall 2.2% YoY in 3021. The decline was due to a 9% contraction in Cathay Life's (CL) earnings (on capital gains Necline | |(soce sstabisned by ot 17 506 m 2015
U) and a high 3Q21 base), despite bank and property insurance earnings growth of 22% and 38% YoY. Since 3Q21 was peak season for cash On the “climate” issue, Cathay FHC complies waith the recommendation of the Task Force on Climate-related Financial Disclosures
dividend payment, CL's 1Q-3Q21 post-hedge recurring yield rose 15bps YoY. iiative Scores
3. Cathay United Bank's (CUB) PPOP in 3021 turmed to growth of 23% YoY on 18% and 15% growth in net interest income and et fee income, | |, o 7orrm G—\mwm — %
respectively. Loan growth in 3Q21 reached 12% YoY on strong consumer loan demand. Due to increasing higher-yield consumer loans and an .
. . . Industry Life Cycle 15 EPS growth 05
improving demand deposit ratio, NIM widened by 1bp to 1.21%. Thanks to stronger wealth management product sales, gross fee income growth Industry Cyclicalit 1 Qualty i
sustained at a high of 18%. Asset quality improved in 3Q21, lowering the NPL ratio by 0.03% QoQ to 0.18%. & 4 v 1 Wistbilt 15
rganic isibility .
4. Management guided post-hedge recurring yields will rise 20bps YoY in 2021 to 2.3%, and will continue improving in 2022. The company is RIS 05
positive on the impact of US rate hlkes in 2022, and will continue to increase overseas bonds, with US treasure bond yield rising recently. Affected
by capital market volatility, unre: PP 80.3bn, but rebounded to more than
NT$90bn in Octg) er, we believe that the disposal gains in investments wnl come off in 2022 and drag do\
Management 0.1 1.2 Valuation 0.165 0.667
G: Cathay FHC published its 2020 CS Report, disclosed sustainability measures based on 3 focused areas in climate, health, and ek ecor G 05
empowerment Cathay FHC has aligned with the frameworks through the 3 major operations — insurance, banking, and asset management. First Ty SUa(egy & Vision 15 BB 05
the Taiwan industry to correspond sustainability performance to the i D Goals (SDGs), by UN of 17 SDGs in 1 Bt 1
2015. cial Involvement 12
Comunication 1 Financial Health 01 05
On the “climate” issue, Cathay FHC complies with the recommendation of the Task Force on Climate-related Financial Di (TCFD), to Focus 1 Gearing 0
react to the impact of climate change risk for financial activities. The Board of Directors oversees the risks and includes them in the risk Interest Cover 05
management mechanism, to strengthen its resilience to climate change. With regard to "health,” studies have indicated Taiwan to enter super- Transparency 1
aged society in 2025. Cathay FHC not only focuses on people’s physical and mental health, but also hopes to strength customers' financial heal
"empowerment,” Cathay FHC has cultivated talent to build soft power. Internally, Cathay FHC has implemented digital transformati Competitiveness 0.1 13 Others 015 1
ance to employees’ competency development. Externally, Cathay FHC supports rural education and local talent Product/Market combinations 1 Share buy backs 0
Sustainability competitive edge 15 Liquidity 2
Strength of technology 12 Technical Trend 1
Barriers of entry 2 Share demand 1
Pricing power 15
Investment Conclusion Substitute Products 1
Earnings forecast will decline due to the drop of investment disposal gain in 2022. Nevertheless, the core REssmETEET e Market position/critical mass 2
busineses from both Life Insurance and Bank will see gradual improvements as interest rate to rise Regulatory risks 1 Recommendation 01 1
starting 2H2022. The company was traded at about 0.8-0.9x book, mid to low end of the historical PB Action Target | Upside/ | |Supplier dependency 0.5 Buy/Sell/Hold 0 1
bands, given the market has taken the huge disposal gains into account. Price | Downside
Hold 65 8.33% Total Qual Score 0.89

Environmental, Social & Corporate Governance (ESG)

Disclosure of ESG issues YES ESG score above average

Cathay FHC published its 2020 CS Report, disclosed sustainability measures based on 3 focused areas in climate, health, and
empow erment. Cathay FHC has aligned w ith the framew orks through the 3 major operations — insurance, banking, and asset
management. First in the Taiw an industry to correspond sustainability performance to the Sustainable Development Goals
(SDGs), established by UN of 17 SDGs in 2015.

On the “climate” issue, Cathay FHC complies w ith the recommendation of the Task Force on Climate-related Financial Disclosures
(TCFD), to react to the impact of climate change risk for financial activities. The Board of Directors oversees the risks and
includes them in the risk management mechanism, to strengthen its resilience to climate change. With regard to "health," studies
have indicated Taiw an to enter super-aged society in 2025. Cathay FHC not only focuses on people's physical and mental health,
but also hopes to strength customers' financial health. As for "empow erment," Cathay FHC has cultivated talent to build soft
pow er. Internally, Cathay FHC has implemented digital transformation and attached importance to employees' competency
development. Externally, Cathay FHC supports rural education and local talent cultivation.
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5. ESG: Cathay FHC published its 2020 CS Report, disclosed sustainability measures based on 3 focused areas in climate, health, and
empowerment. Cathay FHC has aligned with the frameworks through the 3 major operations — insurance, banking, and asset
management. Firstin the Taiwan industry to correspond sustainability performance to the Sustainable Development Goals (SDGs),
established by UM of 17 SDGs in 20156.

On the “climate” issue, Cathay FHC complies with the recommendation of the Task Force on Climate-related Financial Disclosures (TCFD),
to react to the impact of climate change risk for financial activities. The Board of Directors oversees the risks and includes them in the risk
management mechanism, to strengthen its resilience to climate change. With regard to "health,” studies have indicated Taiwan to enter
super-aged society in 2025. Cathay FHC not only focuses on people’s physical and mental health, but also hopes to strength customers’
financial health. As for "empowerment ™ Cathay FHC has cultivated talent to build soft power. Internally, Cathay FHC has implemented digital
transformation and attached imporance to employees’ competency development. Externally, Cathay FHC supports rural education and
local talent cultivation.

3. RAEHEMREMNPHEE LS - BRERNASNFEEEITMAZE - IFE(L1E
FEEARREZEERENEDE  EEFKAE  TEZELERBEMHBAEEY - KKRR
"E’fﬁtbﬁﬂ C RIRIRRE  BELT - ROZRE - BHEREAEREREFIETEEE

ZF/nE) ESG HEER - REHRERZG P oMW - IAREE - HIAATRERH
BEWMAZRZEE  KEAAREE - It - TR OP EHELATIFTEREAREENR
S1iEm - RIEME  BSHRESHEEISZIRN - B LAES - £OREEINIIA AT
SERE - 2021 FEEMPEMIEASEEREK  EREMRERFTEEREEES
pE - WRREBGPEMRIT AT T nd s -

2021 FRERATEERERINTEMR

Equity Team Morning Meeting

Date : 110.11.01
Attendees Martin Justin Katty Joanne Wellcome Andrew Grace Calvin Sky George Eve

Absentee Silvia
Minutes taken by |Fionn

Minutes

(=N
%%%E%ﬁ%ﬁw 2009 % 2014 FErHEZHER (SEE ) 5 (AHRIR ) £1THsE
ERETERENEREAEEEIAFE LREST S IHRAEZEHEERM - ST
¥, FRUNEREEABRESIFENE s  BROBEHAN 1E£108 . E50E:  5EHER
BEVEIRE 1/ EE1ES 1 308 - EEHEMN 2 £ -
2. 2HER2019E8 51 SR FEEE

A JOINT VENTURE WITH

BRESREETRMERAD 5 ALLSHORES



NOMNURA

Equity Team Morning Meeting

Date : 110.12.27

Attendees Martin Justin Joanna Wellcome Andrew Grace Sky Calvin George Eve Silvia
Absentee Katty

Minutes taken by |Fionn

Minutes
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