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As a fiduciary asset manager, the Company upholds its fiduciary duty—namely, the obligation
of an investment manager to place the interests of its clients foremost—and is committed to
acting with professionalism and due diligence to pursue the best long-term interests of its clients,

beneficiaries, and shareholders.

In conducting its asset management activities, the Company integrates environmental, social,
and governance (“ESG”) considerations into its investment decision-making and management
processes. Through such integration, the Company seeks to enhance the long-term value of the
assets it manages and the financial services it provides, to better serve the interests of

stakeholders, while contributing positively to sustainable development.

This Policy has been formulated with reference to the relevant regulatory and industry
frameworks, including, among others, the Securities and Futures Industry Sustainable
Development Transformation Action Plan, the Environmental, Social and Governance (ESG)
Investment and Risk Management Operating Guidelines and ESG Information Disclosure
Practical Guidelines issued by the Securities Investment Trust and Consulting Association of
the Republic of China (SITCA), as well as the Stewardship Principles for Institutional Investors.

In addition, the Company takes into consideration relevant domestic and international
2
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principles and initiatives, including but not limited to the Principles for Responsible Investment
(PRI) and the United Nations Sustainable Development Goals (SDGs), as guiding frameworks
for the promotion of responsible investment and sustainable finance. Based on these principles,
the Company hereby establishes this Policy.
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In advancing responsible investment and sustainable finance, the Company adheres to the

following core principles:

1. Client Interests and Fiduciary Duty
The Company places the long-term interests of clients at the highest priority and fulfills

its fiduciary obligations as a trusted asset manager at all times.

2. Integration of ESG Factors
The Company systematically incorporates material environmental, social, and
governance (ESG) factors into its investment analysis and decision-making processes,

with a focus on long-term value creation across its investments and financial services.

3. Negative Screening
Through negative screening mechanisms, the Company excludes investment targets

identified as having high ESG risks from its investment universe, with the objective of
4
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preventing the Company’s funds and discretionary investment mandates from exposure

to investments with significant ESG-related risks.

ESG Investment Risk Management
The Company identifies, assesses, manages, and monitors ESG-related risks and

incorporates such risks into its overall risk management framework.

Active Ownership and Stewardship
The Company seeks to exercise active ownership through engagement with investee
companies and counterparties, including dialogue and the exercise of voting rights, with

the aim of encouraging improvements in ESG practices and performance.

Transparency and Disclosure
The Company is committed to maintaining transparency in its responsible investment
and sustainable finance activities and to disclosing relevant policies, activities, and

outcomes to clients and other stakeholders as appropriate.

Continuous Improvement
The Company continuously monitors developments, global trends, best practices, and
research in sustainable finance, and regularly reviews and enhances its governance

frameworks, policies, and implementation approaches.
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In principle, this Policy applies to the investment activities of the Company’s mutual funds and
discretionary investment mandates. However, the following types of investment instruments,
investment activities, and fund or account structures are excluded from the scope of application
of this Policy:

1. Index-Tracking and Linked Investment Strategies
Investment strategies primarily designed to track or replicate the performance of an
index, including but not limited to passively managed exchange-traded funds (ETFs),

index funds, quantitative or model-driven funds, and structured or linked funds.

2. Funds Managed by External Sub-Investment Managers
Funds for which investment management responsibilities have been delegated to

external asset managers.

3. Investments without Direct Investment Discretion
Investment instruments over which the Company does not exercise direct investment
decision-making authority, including securities-related products (such as derivatives),

funds managed by other asset management companies, and structured products.

4. Discretionary Mandates Subject to Specific Client Arrangements
Discretionary investment accounts where alternative arrangements have been agreed

upon separately with clients.
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Regarding corporate engagement and participation in shareholder voting activities, due to
limitations arising from overseas investments, constraints on accessibility, challenges in data
availability for certain asset classes, and the lack of harmonized standards among international
ESG rating providers, the Company’s current engagement and voting practices are applicable
solely to domestic equity investments.
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The Company shall establish and maintain an effective governance framework for responsible

investment and sustainable finance to ensure the proper implementation, oversight, and

continuous monitoring of this Policy:

Board of Directors
The Board of Directors has ultimate oversight responsibility for this Policy, including
approving its adoption, amendment, or termination. The Board regularly reviews reports

on the implementation status of the Policy and oversees material ESG-related risks.

Senior Management

Senior management is responsible for establishing the internal management processes,
organizational structures, and operational procedures necessary for the effective
implementation of this Policy. Senior management ensures the appropriate allocation of

resources and periodically reviews the effectiveness of the Policy execution.

Investment Management Unit

The investment management unit are responsible for coordinating, promoting, and
executing the practical implementation of this Policy, including but not limited to:
developing relevant internal policies and procedures; integrating ESG factors into the

investment process; conducting ESG analysis and assessments; organizing corporate
8
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engagement activities; and preparing content for external disclosures and reporting.

Risk Management Unit

The risk management unit, in collaboration with the investment teams, are responsible
for incorporating ESG-related risks into the Company’s comprehensive risk
management framework. This includes maintaining ESG investment risk control lists

and implementing systematic controls to manage and monitor ESG investment risks.
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The Company implements responsible investment and sustainable finance through the

following ESG investment and risk management practices:
1. ESG Investment Management and Integration into the Investment Process

In accordance with the investment strategy of each individual fund, the Company

integrates ESG factors into its investment processes as follows:

e The Company conducts ongoing monitoring and assessment of the ESG
performance of investment targets by drawing on a combination of internal
and external information sources, including but not limited to ESG ratings
from third-party data providers, records of significant negative events or

controversies, scoring tools, metrics, and analytical methodologies.

e In principle, companies that fail to meet the Company’s internal ESG rating
criteria shall not be eligible for investment. However, an exception may be
granted where the investment analyst submits a written justification, which is
reviewed by the relevant department head and subsequently approved by the
Chief Investment Officer (CIO) or his/her delegate.

e  When conducting fundamental research and analysis of investment targets,
the Company considers not only financial information but also ESG
information that is financially material. The Company continuously assesses
whether the ESG performance of an investment target may have an impact on

its investment decisions.
2. ESG Risk Management

e The Company integrates ESG risk considerations into the investment
assessment process and conducts continuous identification and evaluation of
potential ESG risk sources, while monitoring the ESG performance and

associated exposures of its investment targets.

e The Company establishes ESG investment management procedures to

effectively implement its ESG investment risk management practices.

o For investment targets involving higher ESG-related risks, the Company
applies enhanced control and monitoring measures and conducts periodic

assessments of changes in ESG-related risk exposures associated with such
13
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investments.

e The Company establishes and maintains ESG investment risk control lists,
which are subject to ongoing oversight. Through systematic management
tools and processes, the Company seeks to ensure the -effective
implementation and consistency of ESG-related strategies across different

funds and discretionary investment mandates.
3. High-Risk Investment Control

¢  The company’s ESG investment risk screening criteria may exclude certain
controversial industries, issuers, or securities based on the following

standards:

(1) Monitors ESG indicators and factors to detect securities’ ESG risks
arising from controversial operational activities or the product itself that
could pose significant financial, reputational, or compliance risk to the

Company.

(2) Excludes companies that do not meet the ESG investment values of the
Company and have significant negative impact on society or

environment.

(3) Companies that seriously violate principles of international

organizations or domestic regulations.

*  Controversial Investment Security is defined as companies whose core
business activities involve controversial operational activities or products,
such as the manufacture of controversial weapons, the creation of severe
environmental issues, or the violation of human rights, etc. The ESG
Investment Control List can be done in different ways, including but not

limited to:

(1) Negative screening of worst performers relative to industry peers, or

based on specific ESG criteria, or
(2) Leverage external ESG investment research, ratings, or scorings, or

(3) Reference the research from major shareholders or key strategic

partners.

14
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(4) The ESG Investment Control List is examined and approved by the CIO

and the Head of Compliance Division.

(5) The ESG Negative Screening Criteria and ESG Investment Control List
are based on sufficient and reliable ESG information within the
investment universe. On this basis, the Company has the right to not
rely too much on ESG indicators and information from certain data

provider.
System control

(1) In principal, investments in securities must undergo pre-trade system
control checks to determine whether they are included in the ESG
Investment Control List. Fund holdings are monitored whether they are
involved in high ESG investment risks. If existing holdings are found
to fall within the ESG Investment Control List, they will be classified
as passive breaches; in principle, such positions should be addressed
and disposed of at an appropriate time. If the portfolio manager decides
to hold the positions, the decision should get special approval from the
CIO and should inform the Head of Compliance Division and Risk team

to keep monitoring.

(2) In principal, the ESG Investment Control List applies to all Nomura

managed portfolios, except for:
- Portfolios or funds:
1. Funds mandate to other investment firms.

2. Investment strategies that involve tracking an index or are linked
to a specific portfolio (e.g., passive ETFs, index or quantitative
model funds, relative return discretionary accounts, and feeder
funds).

3. Other mandate accounts designated by clients or otherwise agreed

with clients.
- Investment objects:
Investment objects which the Company does not have direct investment

decision making rights-- e.g., Index Futures which includes underlying
15
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stocks that are listed in ESG Investment Control List, or portfolios
managed by other investment firms are excluded from ESG investment

risk control universe.
(3) Exceptions for Investment Securities and Portfolios:

The fund or investment manager may, based on investment strategy
considerations, submit exception requests for investing in specific
securities listed on the ESG Investment Control List, or for specific
funds and discretionary accounts. The request should be escalated and
specially approved by both the CIO and the Head of Compliance

Division.
4. Active Ownership

¢ The Company implements its stewardship responsibilities in accordance
with its Stewardship Policy. Through engagement activities, proxy voting,
and other communication mechanisms, the Company seeks to maintain

constructive dialogue and meaningful interactions with investee companies.

*  With respect to companies within the Company’s equity investment universe,
the Company conducts engagement activities to encourage improvements in
ESG transparency, enhancements in management effectiveness, and the
establishment of sustainability-related objectives. Through such engagement
efforts, the Company aims to improve investee companies’ performance on
ESG-related issues and promote substantive and measurable change. The

focus ESG topics are in the Appendix.

* The Company’s engagement activities are grounded in a comprehensive
understanding of investee companies. To fulfill its fiduciary responsibilities,
the Company adopts the following fundamental engagement principles and
seeks to deepen mutual understanding through ongoing dialogue with

investee companies:

v" To develop an in-depth understanding of investee companies’ financial
information and financially material ESG information, including key

ESG issues, strategic context, and management philosophies.

v In the event of incidents involving potential breaches of well
recognized standards, to engage in dialogue with investee companies
16
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to exchange views, clarify causes, and facilitate effective

communication.

¢  Through the above engagement and stewardship activities, the Company
seeks to promote long-term value creation and sustainable growth at investee
companies. In accordance with the Company’s voting policy, the Company
exercises its voting rights to support resolutions that are aligned with

shareholders’ long-term interests and sustainable development objectives.

e The Company establishes mechanisms to track, record, and monitor
engagement and voting activities to ensure the effective implementation of

its stewardship responsibilities.
5. Methodologies and Tools

¢  The Company continuously enhances and refines its internal ESG analysis
process in order to more accurately reflect the ESG performance of its

investment targets.

*  While external ESG data providers are used selectively and with an
understanding of their methodological limitations, the Company’s
investment decisions are grounded in its internal research of the underlying

investee companies.

17
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The Company discloses its responsible investment and sustainable finance policies, related

activities, and progress in a transparent manner to clients and other stakeholders:

1. On an annual basis, the Company discloses key elements of this Policy, including its
governance framework, implementation approaches, and execution outcomes, through
its Sustainability Report, Stewardship Report, or official website. Such disclosures may
include, where applicable, ESG investment processes and practices, engagement

activities, and proxy voting records.

2. The Company complies with external regulatory reporting requirements related to ESG

and/or responsible investment.

3. Upon client request, the Company provides reports containing relevant ESG data,

metrics, or indicators, subject to data availability and confidentiality considerations.

18
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The Policy shall be implemented after the review and approval by the Board of Directors
meeting. This rule shall apply to any amendments occurred thereafter. However, for the below

circumstances, Chief Investment Officer is delegated with the authorities:
1. To explain unclear or controversial matters in the Policy.
2. To approve the renaming of functions or departments due to organizational changes.

3. To approve the revisions carried forward from the matters approved by the Board of
Directors Meeting.

4. To approve the regular review of the Policy without revisions or modifications of

wordings that do not affect the substantive control.

In the event of discrepancies between the Chinese and English version, the Chinese version

shall prevail.
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In light of regulatory requirements for asset management
companies to establish robust ESG investment and risk
management policies, and to address client-related needs,
and with reference to industry practices, it is proposed that
we should establish “ESG Investment and Risk Management
Policy”.

20




NOMURA

WM IARAL
AP RIELGEREPEPEDEARAL LI RH IR B AR R b ¥
%o m\§4woz AP Bu R R 2 R TF P &ﬁ&ﬁﬁ@

1. &~ 422 R4 (Materiality ) : AL F P 2 g A FF I 2 B arfpl 2 £
~RECIHEABMEAGEPEPELEFRBELE

20 ARSI IARRT T 2 b ESG RALY A AR
MLivchplR o ¢ FEF TR BHENMLR g d
2GR T g B R AR S

g H
‘-H&: _3‘:‘
_tf 1
cg_.. N
0
=i

A

T+

3. B I ART O RBARER LS BHF ERE > HEISE S Kk b %
FE QB2 RETA R LR R s .

Sk

TSNS RN PRI T ISEES T N ey vy
TERBEBRAILEE -

Focus Topics

The Company believes that properly addressing global environmental and social issues from
both a risk management and business opportunity perspective can enhance corporate value and
support sustainable growth. The following are the key focus areas identified by the Company,

along with the actions expected of investee companies:

1. Materiality
Investee companies are expected to identify material issues that are financially relevant,
as determined by management, and to appropriately address and disclose the associated

risks and business opportunities.

2. Corporate Governance
Investee companies should establish baseline policies addressing ESG-related matters
and implement appropriate governance structures to promote and oversee such
initiatives. This includes effective board oversight mechanisms, such as relevant
committees, to ensure the effectiveness of board responsibilities, as well as compliance

with applicable local laws, regulations, and market rules in their business operations.

3. Climate Change
Investee companies are encouraged to review their business portfolios and operations
in response to climate change, to disclose information relating to governance, strategy,

risk management, metrics, and targets, and to establish medium- to long-term
21
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decarbonization targets and corresponding management mechanisms.

Human Rights

Investee companies should establish human rights policies aligned with internationally
recognized standards, conduct human rights due diligence or audits (including within
supply chains, where applicable), and disclose the results of such due diligence

processes.
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